Real Estate Investors are Vital to the Housing Market







By: Rebecca McLean
As we entered our relationship with NMHC it became very clear that we have not, to this point, promoted ourselves as an industry as well as we could.  During our discussions I was forced to truly evaluate our industry in the light of “big” politics and the “hot” issues that surround real estate.  It was then that I saw how very important we are to the nation’s economy and the population in general.  Real estate investors, not large apartment owners, not real estate investment trusts, not HUD based projects, are the backbone of housing.  Our members as a whole address all the issues that are vital to today’s housing market – affordable housing, first time buyers, community rehabilitation, etc. 

To help us understand just how vital our participation in the housing industry is consider:

Rental housing is needed and is preferred by many people today.

The population at the traditional age for renting (age 20 to 29) – the echo boomers – is expected to increase 11 percent between 2000 and 2010.

Over 13 million immigrants came to the United States in the 1990’s; most new immigrants lack the capital required for sustaining the demands of homeownership and will remain renters for ten to 15 years before they can afford to become homeowners.

 Housing choices are important to the economic vitality of the larger community.

The number one problem facing the labor pool today is housing affordability.

Failing to provide a balanced range of attractive housing options makes a region less appealing to businesses while also driving up land and housing prices, thus promoting de facto segregation based on household income and type.

Where alternatives to expensive single-family homes are not available, many households are forced to move farther away from employment centers to find affordable housing, creating traffic and pollution problems as well as a lower quality of life and a decline in worker morale.

If the affordable housing situation is bad enough, businesses may be forced to relocate to areas with less expensive housing markets.

 Options offered by real estate investors in housing enables communities to provide housing that is affordable to a wider range of incomes.

In parts of the country where economic growth typically is strongest, the labor force critical to sustaining the economy cannot find reasonably priced housing or cannot locate within an appropriate commuting distance of jobs.

Households depending on a single salary such as that of a teacher or police officer cannot afford to buy a median-priced home in two-thirds of the metropolitan areas in America.

Working families with a critical housing need, defined as having to spend more than half their income on housing or living in substandard housing, increased by 60 percent to 4.8 million households.

Under financial pressures, households typically are forced to move farther out from their jobs, enduring long commutes that aggravate existing traffic problems, or to double up and endure crowded housing conditions.

Housing options that real estate investors provide play an important role in housing the workforce. They have been providing “workforce housing” for decades, long before the term was coined.

For more information on these topics call Rebecca at home office at 888-762-7342.
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